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Message Text 

CONFIDENTIAL 

PAGE 01 VIENNA 06097 281549Z 
ACTION OES-07 

INFO OCT-01 EUR- 1 2 ISO-OO IO-13 ACDA-07 CIAE-00 INR-07 
L-03 NSAE-00 NSC-05 EB-07 NRC-05 FEAE-00 DODE-OO 
SS-15 SP-02 ARA-10 /094 W 

112810 281710Z/53 

R 281442Z JUN 77 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC 2315 
INFO AMEMBASSYHMEXICO 
USERDA WASHDC 
USERDA GERMANTOWN 

CONFIDENTIAL VIENNA 6097 

USIAEA 

DEPT PASS IO/SCT 

EO 11652: GDS 

TAGS: IAEA, TECH, PARM, MNUC, MX 

SUBJECT: PROPOSED TRANSFER OF RESEARCH REACTOR AND FUEL TO 
MEXICO 

REF: (A) STATE 138273 (NOTAL), (B) IAEA VIENNA 4106, 

(C) IAEA VIENNA 1054 

1 . UPON FURTHER CONSIDERATION WITHIN SECRETARIAT, IT 
APPEARS THAT AGENCY WILL BE UNABLE TO ACCEPT OUR 
PROPOSED BACK UP SAFEGUARDS FORMULATION SET 

FORTH IN PARA 3 OF ARTICLE VI OF DRAFT AGREEMENT DISCUSSED 
REFTELS, SINCE AGENCY MAINTAINS THAT ITS STATUTE REQUIRES 
THAT AGENCY SAFEGUARDS BE APPLIED TO ITS PROJECTS. 

IF, AS PROVIDED IN PARA 3, BOARD OF GOVERNORS 
DETERMINES THAT AGENCY IS UNABLE TO APPLY SAFEGUARDS, 

RELEVANT STATUTE REQUIREMENT WOULD NOT RPT NOT BE MET, AND 
AGENCY WOULD THEN MOST LIKELY HAVE TO REQUIRE MEXICO 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 VIENNA 06097 281549Z 

TO RETURN THE REACTOR AND FUEL. 

2. MISSION PROPOSES AS FALL BACK TO DISCUSS OUR 
PROPOSED ALTERNATIVE NUMBER TWO (SEE PARA 12 REF C) 

WITH AGENCY NEXT WEEK FOLLOWING RETURN OF 
RESPONSIBLE LEGAL DIVISION STAFF MEMBERS WHO ARE 
CURRENTLY ON DUTY TRAVEL. WILL REPORT RESULTS IN 
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DUE COURSE. 

3. FYI. DURING RECENT BG MEETING, NEW MEXICAN 
AMBASSADOR WAS REPORTEDLY INSTRUCTED TO CALL ON 
DG AND URGE QUICK QCTION ON NECESSARY AGREEMENT 
TO ENABLE TRANSFER OF REACTOR AND FUEL TO MEXICO. 
ACTION AT THAT BG MEETING WAS, OF COURSE, IMPOSSIBLE. 

IT IS CLEAR, HOWEVER, THAT MEXICANS WILL BE PRESSING 
FOR ACTION AT SEPTEMBER BG MEETING. AGENCY HAS HELD 
UP FURTHER DISCUSSIONS OF TEXT OF AGREEMENT WITH 
MEXICAN AMBASSADOR, INCLUDING DISAGREEMENT OVER 
LANGUAGE OF UNDERTAKING.HPENDING TENTATIVE AGREEMENT 
WITH U.S. ON COMPLETE TEXT. NEW MEXICAN AMBASSADOR 
IS A LAWYER, AND AGENCY IS HOPEFUL OF RESOLVING 
PROBLEM RE UNDERTAKING SATISFACTORILY. END FYI. STONE 
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